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1951-52	 243	 .13	 -tc,

	

1952-53	 150	 1:.,2	 4e
	1953-5S	 126	 A)	 46

	

1954-55	 12C	 100	 20

	

1955-56	 96	 77	 19

	

1956-37	 78	 39	 39
Otalr.Oca.)

3. lup rain floldo in ohich there has bean a decline in the '.1.0.11 Zing
pooition an grivets acoourt ere the n..II.mrinr: :rf•r, ' ,Jr! steel --NS 7anuf-etores
tram 35% in 1952-53 to 19% in the firq c.11 of 1956-57 (over the ea..--e ;orio'•
Garromar t o waltion improved fzoie.; 6„.< to Lt..1.;; chomIcale from	 t 4ef ,Coor13ttr7
5% to 15%); onohinery trcus 5?% to 4 (-kraigy 12% to ..'10f.); voh!c los f r.to 55%
t.4 39% (Osnany 5% to 6%); and tyes	 colnure fr-c 33% VI 2 C'en-Tintry 11%
to 24%). Of tiles° me.. the meet ir..ort..rit in the fall In cut :01.,re c:' machinery
idports, slaw on the 0/2C Mai. ion !to the wenwinz icFnrtanc..! t	 zateriale,
caChisery is likoly to cr ntinue rur PNXDO t.trs eu. the lwgorrt !!! !I:10	 ■•!'
Pakistan's imports (foodgraine	 ...4) the ,,thilf hand zur
in Ude market hao become lecre.--etnely defendant _In rac , ,Inery Axicrto ;.ere
Gamow ban Node the main Inroad at ..vr cage:Ise cith a share 11%. c.: ro5o t^nla

in 1953-53 to 26% in 1!”.5-56, thou..:. ttio.-e was a faU. tc if. in the fret
halt of the (=mast tredo year l',56-57.
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40 ltatiotinc. towovor, !,1-0 on y one fncot of nn anniyelo ',urn Lc this and
in tho following paraerAphe it le prow:red to farra-Ine Um ext	 c
ponctration under 'f our hold°.

1. Partici7ctioh'in locn1 industrial and
devo1oirent,, 1 activity;

LI. Supply of plant and rachtnery;
III. Supply of induotrinl raw materials,
IV, Supply of co/wooer Rosa..

1,	 Participation In Local Lodi:striae-

5. Gernan. firce have in the loot few porn joinol with local onnciacturerr
in the following major cntorerinns - dry • .7,c!. ant Jhl.blilding rsotA
3chnfrakistan Industrial • •volo.cont Corioratien .;, talcrehorm fnatory (.:tero,11
Ralehoiltst and Telegraph :Joi.../rtreint); dyes arid 1; o3tu:r3 ; lant	 r .,escht./
P.I.D.C.); pooping ooto	 im4oftertn,' Co-); fr4itChge:I.
Malik Diesels Ltd.,). There :11 1ao urntor considtion n	 n-
P0Onl ' fbr a steel ulll at 'tater and Pr.. Au:r 4:i ".:ncy 	 b)
tiating with Klockner Indentrie I nla-en, .7,1s..b h... for a hrdirr 'oc) la 1 :axe
drcoing ...loot and aloe c .cro;.-iron onlorcrrsi.nl'iL:nt.

60 Dry Dock end ehl.,etettLiine. yrirds. Tho esti!.'ted totn1 coat of tne Xaroch!
dryi-dock and shipbuilding :ford is &qrs. of which /Om. has alreedy been _Tent
on Phaee Ons. The P.I.D.r: first esuptm t intorest United tingdoc. eh:Audi:1,ms
in the project, but they and the Kt ietry of Trnreport in Lomion were cn:bious
about tbo prectical and ecunn ,:tic value of the ache, Subseq. lent:y, R. C. Aulken
Sohn of nocturg Agreed to denimm and buili the vrrd ant dri toe% aml to run them
for a period of ten years. by the end of 1956 :hoes 1 of the ehli.building-yard
(inaluding workshops and foundries) was com; .leto; thi !ry dock i is ecticated
mill be finiohed by 	 All4the major it 	 c' equipment were purchased
in Obsicany and, although crier: tenders were invited Lr workshop machinery, in
thio oaco oloo practically all the orders went to Germany. The response by
United Kinsion firms woo poor and shat bids they did put in were consilared
compotitive an regards) ielivery and design. ' Sons work tam sub-contrectod, but
no Milted Kingdom firms tendered. The qoay call went to Germany, ths building
bortho to Preen° and the dry dock to Gannon (Fekiotan) Ltd., a Oritish-controlled
local gismo

70 Tho only Unitcd Kingdom participation in this project has bees;

(o) an ogres:sant made in 1955 between Rustom librnotry and the P.I,
umbertddch the Perm= are to coeemble vortical merino diesel
ciginao of from 3C to 500 11.416. in the oniword, Progress in this
direction has been constantly thwarted by the German ranegarnnt
of the ahlpyard, hut the first omens is expected to be nssembled
in :kmember thio year;

(b) aBritish concern, Careroaas Dredging Co. Ltd, hap contracted to
clear the approach channel to the shipyrxd which at ;rcolvt `:no
co imoufficicnt through flua of tidal water.. This te!! new of
the meccas why United Kingdom firms and the Micdotry of Traneport
in London were doubtful about the shilyard le practicability,
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The ••nl,y ,rt• c•1r4...: .tIn 1	 L:eleaLTIn te, riarrlrl f ! :••• .c• ¶n
industrial enters risoa r.re.

(1) Tho	 Pte-p. VIvolf u:tur 1C2o.. - a joint venture tett. -or. • Atals.,
(511) and Klein	 t•fx:roaP,	 .g (60) for the manufneture of centriltar..n
and doep-woll turbine i trr,	 jonevrarys	 th, tho venture he. ;roved trttr •-• Oe P-11

(only two cco2ponent- ltcra etre new beim( Irr.:orto.1 from Geresutf) trtzu:h :-ecently
the company appears) to Itr.vil •-v•,•1•-•vene!01 IL:311 In trying to toast the whole
of the indigernus der.:ond -r	 uniti;

(2: The Irrenge• sot.	 ;	 !:13%.11k Diesels Isier ehich str1t.7h,..-e4r
col:aged-lent 0 01.1p1.1 Loa by tho :erv..1:1 CV/ .. ir rtre ;eeerbIIn t ref)	 Lo	 :ing • o
factory at Lahore. This r.rrar,..6ent 	 du...I:entes that of lohacvn I. Phillips
Ltd. who have titer own bren.::	 .er t he anaembly of ewitrbgeor eets on
the 3ind Industrial Trading	 ate, g • Ic!.1

) The :acute rte-Sirkj ,Tt	 ' nt •!. •	 In! !:(!ustrial	 This
klaZI cat up to acnosibtx:4:.,...:., 	 IlltrIbutIon ter- rla and electricity
Deters. It h;13	 r4...?	 ::rtr	 -n and so fa: . ...etIvity Is Ncrtfined
to meter aasent.1,y

13. Protooed °tee: :"...1.1.1	 nnovivire drntring aant  -

(1) The aruppot	 :	 •frojacts =dor trh.ich Sruppe wo lid iut

	

1,C53 of the c.-÷ital oral te	 1-eric..1 of tan years errbIre the roles
of trarmaging agent* and r . .3,11Lanto, n.rs been t	 subject of bitter enotroverrey
batmen the	 on the ne :rue ..n1 the Mance Departnznt are .n.snnine.
Connistaion on the other :t hes Jolt to receive financial sanction.. Our under-
oloseitiej er the ;meow, 	 tf,f) if that tne Pl3nnim Comainei.v. has 'Aver. the
prepoaal a very los prioet • y	 t h4 t■./ el a f Its exchartro-turrint iotent.tel and
that It is unlikely to mr.titre In the foreseeable future. Ar, Fhrtylue,
Chnir=to of P.I.O.C., hes rrst, however, glven,u;. tryLog to toms hie will tr,on
the Oovortatent r-rtd the I...tost • Locorfirred ro;orrt is thnt i .j .te	 offer
free Clenmany cf threa roans credit on 8C1C of the „rice	 rtllion,
total IS::6 million) eta  I za fmr- t late the ciii cetera :-rc Icet 	 !! e 4 pfroX1-
=UV 6 year° credit altore•ther).

(2) 2nm better credit facilities (4 ?aorta on 100Z from the cocrancement
of pneditet.icut) are orderetocd to hive bean offered to Kr. arzlr tli hincy in
coratection ulth no prc;need baling-hoop nod wiro-ctrewing plant; in nd talon
to a 2C1C capital invectmont. none of these projnete 1D likely to nure any e ig-
nlitcaut affect upon the :J.K 'a norral trodo with Pakistan. Thai are all largely
'oaect for all° project° aril to the extent that their producte would rePleen
imports (n3.inly Ingots and billets), Deleun„ Franco and Oarnany itself would
ha the slain eu.fferaro.
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(d) tranoformere. Tis pottorn hero lo much tbn cam OD for otftur
tuebinoa„ thrugh RhAglioh nectrla mountaY Dbtailmd a M.0014‘'ardor for the new Multan panzrr citation;

driro-cdmotric ilant. Unita:IMO:ma priew and d,olisraiDij
in ganoral cg.pow• to bo compotitive althondb tha repro for
ha:Anson la Halted in vicu of the Omni beig3 oupplicd, or
likcly to ho cuppliodp ao gilts by Cansdo undor tho Colazie
Plan and tho United Stateo under P.O.A. aid.

	

(f)	 Sicocns and Haloko arc tbo prib-
ciiprointereato in thin field and trodr
cuer.000 in amorally aohnowledscd to both* moat 0: oaloc-
cor=hip rotbor thno prico. Thoy arc wo/1 ootablinbcd horo
(tho tolophona factory at Rnripnr) and bow ecoollact relatioon
with too Pcato :..cdTelcgrapho Dopastamt. LOSS= prod:oat°
ore chaepor than Sier000 0 or Pnreont go but that firm boo not
co for nodo an attcpt to anti= tho markot.

rvcAtraccrio local roproosattAivco of U.K. firm ore genorallyeptiniotio
obant tbo cnstnt for olcrtrical oquipcmi. Thoy opcah of lcarthcnin2 Oormn
ardor bmesoo riCVOM woao mord° in Ocevz3ni and a notioeoblo tocndoncy for Oorcon
Pima to yak* pricco cam thoy hnvo occurcd a foothold in Pakistan. Thom
to o (call= that the ported of Gorman ouportority in tido fiold in coding and
that Oercon prieco runt 1ncirmaaing1yocca into lino with our own;

(it) al..14Gmaa co4catima on-o. In PokleVan thoco arc :mar
aL1 diccoln. Ocrcnny In car principal moot/tor, particularly
in tho 200 to 300 b.p. rang° of vertical cagiroo. Tbcro in
littlo or no cmapotition in lccmr korona :um as4.4.smq, etLhor
to too vertical o? horiaontal aux). whcro the wrier'. to
dandantcd by tho Unita 1in3danu tic7can a3oz-rusairs casinno

tho 200 to 5C0 h.p._range	 ,

cantAmbl cocrifiecd otandario in ardor to prodece a clamp cmalso
which to mold for 10% to 13%icco thou a ccomparablo Britioh
engine. AD in othor fieldo, delivery datoo arc co longor
a dotermlniog factor in ton diocxal oil enzinn car.

	

(iii)	 bz. 	 Pokiatan la preckcdnontly
o Undtcd iaj4nn boiler cirkat, Lant ycar too Unit Mingha.
atzpplioit 80.1.2 million worth of toiler° aGaisat Ro.0.1
minim capplicd by Gerganw. Tbn only conWtithxn no from
Cornnnp, Kruppo„ R.A.O. and Stoic:minor. CO=pctitten from
areas. onnatilnuller In vigarami thcco ten firm havo
Int too past rprotal at a boo to calm a foothold in tho cnerct.

knvo alto ocanral bladin=to by quoting dolivorico which
ttriy hanzrecold not be Atlfilledo occurs in tho knatilcdgo that
Ptttiotcnt C=2.1=d1C0 for too related civil worko woro oqoally
ca2cn1iotio0


